Script 2 — A response to preparing financial statements and a good evaluation

1 (a) Prepare the:

(i) Statement of Profit or Loss and Other Comprehensive Income for the year

ended 31 March 2017.

(17)

Dyemnﬁ. lnvtniors. ...

Dfﬁenarﬁ Loods. Pﬁl nhased

10810 :

437 700

..,Q..ﬁgsg Pr-a ErF

Plumborng fechnition aoges. . 39900,
Mﬂn%mfgdmrz€$@990‘f{mm §2000
Motor whrdg,..,.ﬁgrmm Spposie .. 7000

Llee tragidy LeS.. SRoq

Rent of Prenases Q?—oom ..... -4.909) 2 %000

Marﬁzhnﬁ bpenses (65000 +1900)... 66900
Rank loon b tereot (3200 41€02) % 900

Provisions for. Dbt Debs (210-90 l209
...Dﬁ.P}.'d.l:.l_ﬁ,.tl..ﬂn.......,.,...Qfﬂl’.'...k&h..Lr.Jﬁ‘.!n‘..‘.... ..... $¢00
...................... Oppwaﬁw@mw o bo00

Loose Toole. .

Net. Pro€it . .. I

10



(if) Statement of Financial Position at 31 March 2017.
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(b) Calculate the:

(i) total cost (including overheads and profit) of employing one plumbing
technician for the next financial year
(7)
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(i) hourly rate that Amsha should charge customers in the next financial year for
plumbing technician services.
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Student’s answer to Question 1 (c) and (d)

Amsha remunerates his plumbing technicians on a day work basis. He is considering
changing the method of remuneration to a group bonus scheme.

(c) Explain how a group bonus scheme would operate.
(4)
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(d) Evaluate, from Amsha’s perspective, the use of a group bonus scheme for

remunerating the plumbing technicians.
(12)
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